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Three Months Ended

In $ Millions 08/31/2023 08/31/2022 Change

Children’s Book Publishing and Distribution

Book Clubs $ 2.6 $ 6.3 (59)%

Book Fairs 27.3 28.3 (4)%

School Reading Events 29.9 34.6 (14)%

Consolidated Trade 72.9 90.1 (19)%

Total Revenues 102.8 124.7 (18)%

Operating income (loss) (41.5) (30.1) (38)%

Education Solutions

Revenues 66.0 73.2 (10)%

Operating income (loss) (18.7) (4.3) NM

International

Revenues 57.2 65.0 (12)%

Operating income (loss) (7.0) (3.5) (100)%

Overhead

Operating income (loss) (25.6) (20.2) (27)%

Operating income (loss) $ (92.8) $ (58.1) (60)%

NM - Not meaningful
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In $ Millions
August 31, 

2023
August 31, 

2022

Free cash flow (use) (3 month period ending) (1) $ (57.8) $ (76.5)

Accounts receivable, net 201.9 242.9

Inventories, net 353.2 379.1

Accounts payable 167.7 208.9

Deferred revenue 171.1 182.6

Accrued royalties 72.0 85.0

Total debt 5.9 6.3

Cash and cash equivalents 125.8 239.7

Net cash (debt) (2) 119.9 233.4

1. Free cash flow (use) is defined by the Company as net cash provided by or used in operating activities (which 
includes royalty advances) and cash acquired through acquisitions and from sale of assets, reduced by spending 
on property, plant and equipment and prepublication costs. The Company believes that this non-GAAP financial 
measure is useful to investors as an indicator of cash flow available for debt repayment and other investing 
activities, such as acquisitions.  The Company utilizes free cash flow as a further indicator of operating 
performance and for planning investing activities.

2. Net cash (debt) is defined by the Company as cash and cash equivalents, net of lines of credit and short-term 
debt plus long-term-debt. The Company utilizes this non-GAAP financial measure, and believes it is useful to 
investors, as an indicator of the Company’s effective leverage and financing needs.
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Three Months Ended

In $ Millions 8/31/2023 8/31/2022

Earnings (loss) before income taxes as reported $ (98.0) $ (57.9)

One-time items before income taxes 6.3 —

Earnings (loss) before income taxes excluding one-time items (91.7) (57.9)

Interest (income) expense (1.4) (0.2)

Depreciation and amortization (1) 15.8 16.2

Amortization of prepublication costs 6.7 6.3

Adjusted EBITDA (2) $ (70.6) $ (35.6)

1. For the three months ended August 31, 2023 and August 31, 2022, amounts include depreciation of $0.6 and $0.9, respectively, recognized in cost of 
goods sold, amortization of deferred financing costs of $0.1 and $0.1 respectively, and amortization of capitalized cloud software of $1.7 and $1.5, 
respectively, recognized in selling, general and administrative expenses.

2. Adjusted EBITDA is defined by the Company as earnings (loss), excluding one-time items, before interest, taxes, depreciation and amortization. The 
Company believes that Adjusted EBITDA is a meaningful measure of operating profitability and useful for measuring returns on capital investments over 
time as it is not distorted by unusual gains, losses, or other items.
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In $ Millions (except per share)

First Quarter 2024 First Quarter 2023

As Reported One-Time Items
Excluding One-

Time Items As Reported One-Time Items
Excluding One-

Time Items

Diluted earnings (loss) per share (1) $ (2.35) $ 0.15 $ (2.20) $ (1.33) $ — $ (1.33)

Net income (loss) (2) $ (74.2) $ 4.7 $ (69.5) $ (45.5) $ — $ (45.5)

Earnings (loss) before income taxes $ (98.0) $ 6.3 $ (91.7) $ (57.9) $ — $ (57.9)

Children's Book Publishing and Distribution $ (41.5) $ — $ (41.5) $ (30.1) $ — $ (30.1)

Education Solutions (18.7) — (18.7) (4.3) — (4.3)

International (3) (8.2) 1.2 (7.0) (3.5) — (3.5)

Overhead (4) (30.7) 5.1 (25.6) (20.2) — (20.2)

Operating income (loss) $ (99.1) $ 6.3 $ (92.8) $ (58.1) $ — $ (58.1)

1. Earnings (loss) per share are calculated on non-rounded net income (loss) and shares outstanding. Recalculating earnings per share based on rounded numbers may not yield the results as presented.

2. In the three months ended August 31, 2023, the Company recognized a benefit of $1.6  for income taxes in respect to one-time pretax items.

3. In the three months ended August 31, 2023, the Company recognized pretax severance of $1.2 related to restructuring and cost-savings initiatives.

4. In the three months ended August 31, 2023, the Company recognized pretax severance of $5.1 related to restructuring and cost-savings initiatives.


