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Item 4.02. Non-Reliance on Previously Issued Financial Statements or a Related Audit Report or Completed Interim Review

a) On July 30, 2008, Scholastic Corporation (the "Company") filed its Annual Report for the fiscal year ended May 31, 2008 (the "2008 Form 10-K"),
which included a restatement of its historical financial statements as a result of a reassessment of its accounting regarding goodwill impairment testing relating to
its Direct to Home continuity businesses (the "DTH business"). As a result of such reassessment, the Company concluded that, for purposes of goodwill
impairment testing, the Company's domestic DTH business should have been treated as a separate reporting unit and the goodwill attributable to the domestic
portion of the DTH business should have been assessed at such level. Accordingly, the Company reapplied the historical annual impairment testing for goodwill
attributable to the domestic DTH business for prior periods, determining that the carrying value of the domestic DTH business exceeded the fair value of such
business in fiscal 2005 as a result of the decline in the profitability of the DTH business, which resulted in a determination that all $92.4 million of goodwill
($61.0 million after recognition of deferred tax benefits) attributable to the domestic DTH business was impaired as of May 31, 2005. The restatement was
effected by recognizing a reduction to net income of $61.0 million in 2005 and the elimination, in the quarter ended February 29, 2008, of a $4.3 million charge
for impairment of goodwill, which had been included in discontinued operations a result of the intended sale of the DTH business. For a full description of the
restatement, please see Note 2 (Restatement) of Notes to Consolidated Financial Statements in Item 8, "Consolidated Financial Statements and Supplementary
Data" included in the 2008 Form 10-K. The adjustments made to the historical financial statements as a result of the restatement were entirely non-cash in nature
and had no impact on the Company's revenues or cash flows provided by operating activiti es for any of the relevant periods. The declining profitability of the
DTH business that resulted in this non-cash charge had previously been documented and disclosed over time in the Company's required public filings and other
relevant communications with the public.

Subsequently, at a meeting held on September 22, 2008, the Audit Committee of the Board of Directors of the Company concluded that, although
corrected by the restatement in the 2008 Form 10-K, the historical financial statements of the Company for the fiscal years ended May 31, 2005, 2006 and 2007
as contained in the Company's Annual Reports on Form 10-K for such fiscal years and the financial statements for the quarterly fiscal periods ended August 31,
2007, November 30, 2007 and February 29, 2008 and prior comparable quarterly fiscal periods as contained in the Company's Quarterly Reports on Form 10-Q
for such quarterly fiscal periods should not be relied upon because of the restatement, wh ich corrects prior financial reporting, notwithstanding the nature of the
correction, which involved a reassessment of a prior Company judgment as to the appropriate reporting unit level for impairment testing. Prior to certain internal
and external discussions, management had believed its judgment on this point to be correct.

The Audit Committee has discussed the matters disclosed in this filing, including the restatement and the Committee's subsequent decision concerning
non-reliance on the indicated historical financial statements published prior to the 2008 Form 10-K, with the Company's independent accountants.
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